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✓ US equities posted their largest weekly rally since April as investors awaited for the

outcome of the US presidential election. The increase was also driven by the improved
sentiment as the Manufacturing PMI rose from 53.1 in September to 53.4 in October.
The DJIA closed at 28,323.40 (6.87% WoW), while the S&P 500 closed at 3,509.44
(7.32% WoW).

✓ Asian equities soared as Democratic candidate Biden led the U.S. Presidential race.
Stronger manufacturing data also boosted equities as Caixin China PMI Composite
went up to 55.7 from 54.5 in October. The MSCI APxJ closed at 605.97 (+6.23% WoW).

✓ European equities rallied to their best weekly performance since June following the
surge in major US indexes driven by the partial results of the US presidential election.
The IHS Markit Eurozone Manufacturing PMI also improved from 53.7 in September to
54.8 in October. MSCI Europe closed at 121.28 (6.89% WoW).

Global equities rallied and yields were mixed amid expectations of a possible Democratic win in the US election. Oil prices gained on lower inventories and
expectations of lower production from Russia.
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✓ US Treasury yields dropped following negative sentiment on the disappointing US private payrolls
data in October, as it marginally increased by 365,000 from a 749,000 increase in September.
Likewise, expectations of a Republican senate and lower fiscal stimulus placed downward pressure
on yields. On average, yields declined by 2.39 bps, with the 10Y closing at 0.8185% (-5.52 bps
WoW).

✓ German bund yields rose for the week driven by the stimulus package from the European Central
Bank to help curb the second wave of coronavirus. The German bund yields increased by 1.08 bps,
and the 10Y yield closed at -0.621 (0.60 bps WoW).

✓ Japanese bond yields declined as the Bank of Japan reaffirmed its current monetary policy,
signalling no change in monetary action in the near-term. On average, yields decreased by 1.67bps
with the 10Y yield closing at 0.0160 (-2.10 bps WoW).

✓ Key events that transpired during the week:

✓ The Euro zone’s IHS Markit final Composite PMI dipped to 50.0 in October from 50.4 in September.
However, this was above the preliminary reading of 49.4.

✓ US international trade in goods and services deficit declined by 4.7% MoM to $63.9 billion in
September from $67 billion in August. Meanwhile, US imports and exports were higher in
September, reflecting a 2.6% MoM increase in exports and a 0.5% MoM increase in imports.

✓ Global oil prices rose driven by the drop in crude inventories and Russia’s idea to delay
the easing of production cuts to March 2021, instead of January as originally planned.
However, the oil market is still under pressure due to the tighter restrictions in Europe
as lockdowns were implemented to curb the second wave of coronavirus. Brent oil
closed at USD 39.45 (5.31% WoW) per barrel, while WTI crude closed at USD 37.14
(3.77% WoW) per barrel.



USD/PHP 48.400

48.220

EUR/USD 1.1647

1.1874

PSEi Snapshot

Foreign Exchange

PSEi Top/Bottom Performers

Local Bond Market Movements

Foreign Exchange

November 9, 2020

Previous Close 10/30/20

Closing 11/06/20

Previous Close 10/30/20

Closing 11/06/20

✓ Local fixed income yields dropped following the release of the October inflation data
which remained within market expectations. Investors also anticipated an
improvement in the GDP figure to be released this upcoming Tuesday. On average,
yields decreased by 2.62 bps.

✓ Key events that happened during the week:
✓ Preliminary data from the Philippine Statistics Authority showed that headline

inflation rose to 2.5% in October from 2.3% the previous month. This is the fastest
pace recorded since the 2.7% inflation posted in July 2020 and falls between the 2.0%
to 4.0% target of the Bangko Sentral ng Pilipinas. The pick-up was attributed to the
faster rise in prices of food and non-alcoholic beverages.

✓ IHS Markit Ltd. reported that Philippine Manufacturing data worsened in October
following weak demand and job cuts amid the COVID-19 pandemic. The Philippines’
Manufacturing Purchasing Managers’ Index (PMI) fell from 50.1 in September to 48.5
in October, which is the seventh time the index fell below the 50 neutral mark.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities rallied as investors priced in a Joe Biden presidency. Local fixed income yields declined ahead of the GDP release and as the latest October
inflation data remainedwithin market expectations.The Philippine peso strengthened amid latest trade data.
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✓ The Philippine peso strengthened after the latest September trade data finally
showed growth in merchandise exports after consecutive months of
contraction. The release of the latest October inflation data also further
improved market sentiment. The USD/PHP pair ended at 48.220 (-0.37% WoW).

✓ The euro strengthened after the US dollar dropped to a two-month low due to
the US divide between the potential Democrat presidency and Republican
Senate. This was supported by developments in the European Union for a 1.8
trillion euro budget from 2021 to 2027 and a COVID-19 recovery package. The
EUR/USD pair closed at 1.1874 (1.95% WoW).

✓ Local equities rallied as Joe Biden consolidated his lead over incumbent President
Donald Trump. This was also driven by the optimism from the less-than-expected
damage caused by Typhoon Rolly. The PSEi closed at 6,685.69 (+6.98% WoW).

✓ Gains were led by GT Capital Holdings, Inc. (PSE ticker: GTCAP; +16.28% WoW),
Jollibee Foods Corporation (JFC; +15.76%), and Robinsons Land Corporation (RLC;
+12.00%). Laggers of the week were Manila Electric Company (MER; +0.07%),
Petron Corporation (PCOR; +0.98%), and Puregold Price Club, Inc. (PGOLD;
+1.33%).

✓ Key events that transpired during the week:
✓ PLDT Inc (PSE Ticker: TEL) reported 3rd quarter net income of Php7.41 billion, a 95%

spike YoY. This brought the company's year-to-date net income to Php19.69 billion,
a 23% increase compared to the same period last year.

✓ Century Pacific Food, Inc. (PSE Ticker: CNPF) reported an expected increase to its
earnings by 20% for 2020, as the company maintained its double-digit growth in the
third quarter of the year. The company’s earnings rose by 26% year to-date to
Php3.3 billion, due to the significant increase in demand for meat and milk products
amid the COVID-19 pandemic. CNPF expects the growth to be sustained until 2021.
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